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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
** Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Effective August 31, 2004 the Company entered into the Settlement Agreement with LCH, Inc. (a party related to Mr. Clark). Under the Settlement Agreement, LCH
released the Company from its obligations under the LCH Agreement (more fully described in the Company's Annual Report on Form 10KSB for the year ended August 31,

(n 2004) in consideration of Mr. Clark surrendering 306,279 shares of common stock (which were pledged as collateral against notes payable to LCH), and the Company
repaying $950,000 of notes payable to LCH. The 306,279 shares were designated to repay $1,557,110 of accrued interest payable to LCH and to acquire $4.0 million of
contingent obligations payable to LCH under the LCH Agreement. To return Mr. Clark to his original position, on January 13, 2005 the Company paid Mr. Clark $50,555 in
cash and issued him 300,000 shares of restricted common stock (totaling $2,465,555, the same consideration Mr. clark surrendered to LCH).
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